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Using a Receivership to Collect from a Judgment Debtor

A money judgment is only worth the paper it is written on. What good is a million dollar
judgment against someone that does not have the means to pay that debt? Those persons
engaged in litigation, or impending litigation, must face these real life concerns. However, there
are situations where a judgment debtor possesses real property or valuable tangible property that
could be used to satisfy the unpaid judgment. The concern then becomes how do you go about
collecting when you know these assets exist? In this article we will briefly explore receiverships
and how they can be used to collect for the judgment creditor.

Under MCL 600.2926, a circuit court has the equitable power to appoint a receiver (e.g. a
court officer) to be charged with all of the estate, real and personal debts of the debtor as trustee
for the benefit of the debtor, creditors and others interested. Typically, a receivership is only
granted in extreme circumstances, but a party’s unimpressive performance may justify the trial
court in appointing a receiver.' > Generally, district court judges are not permitted to appoint a
receiver. However, under MCL 600.6104(4), after a money judgment is entered, then any court
in Michigan may appoint a receiver for any property the judgment debtor has or may thereafter
acquire.” One of the abilities the court may grant the receiver is to sell property to resolve all or
part of the outstanding judgment owed to the judgment creditor.

A receivership is just one of the multiple ways a judgment creditor may recover against a
judgment debtor. Other collection methods include garnishment of wages, bank accounts, or tax
returns and judgment liens against real or tangible property. This article was just a brief
introduction to receiverships and the abilities they can be charged with by a court. This topic
includes numerous complexities and nuances that should be reviewed with an attorney before a
request for a receivership is made.

Zacharia S. Bonham is an attorney at JKY Legal Group, P.C., focusing primarily on Commercial Litigation,
Construction Law, Employment Law, and Business Law. He can be contacted for any questions related to this
article or other areas of law at zac@jkylegal.com or (517) 381-2663.
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